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The purpose of this study is to investigate firm behavior in declining markets.
Specific themes are as follow: pricing an existed product when a firm produces a new substitute
Simultaneously; exit due to comparative advantage; empirical analysis of declining markets with micro
ata.
I and co-authors demonstrate the following results: under a two-period durable good monopoly model, price
of the new product falls in the second period while price for the old product rises; Stackelberg
competition is a rationale for selling an existed product even if a new substitute is available; in a
two-country trade model, a discrete demand shift dumping raises the price of an existing home product.
Since this implies that domestic consumers are worse off, the act of trade protection can be beneficial
to domestic consumers. I collect data on goods produced in Fukushima and in China, whose demand both
declined because of Great East Japan Earthquake and several incidents harming food safety, respectively.
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