(®)
2013 2014

Examining whether public assistance benefits are adequate from the flexion point
perspective

TAMADA, Keiko
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We examine whether the amount of livelihood aid, a form of aid provided under the
public assistance system, is appropriate. Using anonymized data on Japan from the National Survey of
Family and Expenditure, we estimate “ flexion points” while controlling for households’ attributes. As
incomes fall, consumption tends to decrease, but consumption decreases sharply at a certain income level.
The point at which consumption begins to decrease sharply is the flexion point. We find multiple such
points in certain years and none in the other years. Furthermore, we calculate the amount of household
consumption expenditures at flexion points, and we consider these consumption expenditures as minimum
costs of living. We find that these costs for a married couple with one child are between 100,000 yen and
190,000 yen and that those for a single-person household are between 59,000 yen and 78,000 yen. The
calculated consumption expenditures tend to be lower than the amount of livelihood aid.
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