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This project focuses on the firm-bank relationship and the influence of several
aspects at the IPOs. First we focus on whether the bank®s financial health and find that IPOs the worse
performance main banks raise more fund and use the proceeds for repaying the debt.

Second, we focus on the bank-affiliated VCs and underwriters. Findings show that the investment by the
bank VCs positively influence the underwriter choice. Additionally we find the underwriting fee declines
when the underwriter is the affiliated security company of the main banks. Result shows that the
underwriting fee declines when both the main VC and underwriter are the main bank"s affiliated ones. This
implies that the main bank use its private information for underwriting service.
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