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Disclosure Strategy of Management Earnings Forecast and Economic consequences
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Management earnings forecasts disclosure in Japan is effectively mandated, and
most listed firms report management forecasts. The management forecasts are very useful information for
investors. So many studies on the management earnings forecasts have been performed. However, there is
little studies which analyzes in consideration of the iterative nature of management earnings forecasts.
This study investigates the economic consequences of the management earnings forecasts in consideration
of the iterative nature. To do this, this study identifies whether firms have a disclosure strategy on
the management earnings forecasts, analyzes how do investors evaluate the disclosure strategy and what
kinds of the disclosure strategy grow the firms.
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