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This study aims to clarify the process of creation of Islamic concepts and
characteristics in Islamic finance, focusing on a Shari’ ah board which is organized by an Islamic
financial institution in Malaysia.

As the result of research, it is possible to point out as follows. Firstly, a Shari’ ah board has
the three functions, that is, Shari’ ah review function, Shari’ ah research function, and Shari’ ah
audit function. Secondly, a Shari’ ah board establishes Shari’ ah governance with the above thee
functions. And thirdly, an Islamic financial institution realizes Islamic concepts and
characteristics with Islamic financial commodities and services, some kinds of business operations,
and CSR activities.
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