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Efficacy and Problems of Option Value Evaluation : A Research on Accuracy
enhancement of Investment Decision-making
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Recently, many companies recorded the huge impairment losses by failure of
investment decision-making, which is one of the causes of today’ s stagnating Japanese economy. In order
to contribute to accuracy enhancement of investment decision-making, this study analyzed the data
acquired by having interviews with businessmen and questionnaire survey.

This study sorted out the problems when the managers make post-investment decisions such as_ i
“ termination” “ contraction” “ deferment” *“ diversion” “ expansion” according to the situation

flexibly and showed the framework of post-investment evaluation to make more appropriate decision.
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AFTRE = a +f 1*PUTOP +[ 2*CALOP+[3
3*UNCTN + B 4*SPECD+ B 5*PROCD+ €
(Model 1)

AFTRE:
PUTOP:
CALOP:
UNCTN:
SPECD:
PROCD:

CFROA = a +PB I*AFTRE +[ 2*ASSET+p
3*CINTL +B 4*IBDRA +¢  (Model 2)

CFROA:

ROA

AFTRE:

ASSET:
CINTL:
1BDRA:
2 1
F P
PUTOP 0.399 21.873  0.000 ***
CALOP 0.112  0.809  0.447
UNCTN 0.063  0.499  0.481
SPECD 0.121  3.169  0.045 **
PROCD 0.008  0.114  0.892
N = 166, R2 = 0.237, AdjR2 = 0.193
3 2
t p
-0.126  0.900
AFTRE 0.015  0.187  0.852
ASSET 0.09  1.177  0.241
CINTL -0.050 -0.601  0.549
1BDRA -0.147 -1.759  0.081 *
N = 164, R2 = 0.030, AdjR2 = 0.006
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