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Empirical studies on bidding rings in public procurement auctions
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We documented evidence of widespread bidding rings among construction firms
in procurement auctions for public construction projects. We use data that covers most of the
construction projects procured by the Ministry of Land, Infrastructure, and Transportation from
years 2003 through 2006. By examining rebids that occur for auctions when all bids fail to meet the
secret reserve price, we identify collusion using ideas similar to regression discontinuity. The
approach we propose in this paper requires only bid data and does not rely on parametric assumptions

on the primitives of the model. Our approach can also be useful to law enforcement agencies in a
variety of settings given that rebidding is commonly observed.
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