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Response and development of Company Law and Tax Law to the transition from
profit concept to surplus concept
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It was found that the scale and features of the company are closely related
to the role of the capital system. For example, if it is a listed company, 1t iIs considered to be a
company subject to the Financial Instruments and Exchange Act, and is widely monitored by disclosing
accounting information. On the other hand, small-scale closed-stock companies are outside the scope
of the Financial Instruments and Exchange Act, and the accuracy of the financial statements is not

guaranteed, allowing management to be carried out arbitrarily by management. The meaning of the

capital system differs in these different companies.

In conclusion, it can be said that establishing large and small categories capital and surplus

legislation in _the Company Law or the Financial Instruments and Exchange Law as a legislative theory
is desirable in terms of current creditor protection and efficient use of corporate funds.
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