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Interaction between de facto and de jure levels of accounting convergence
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The objective of this study is to investigate factors affecting global
convergence of financial reporting and the decisions on the adoption of International Financial
Reporting Standards (IFRS% in Japan using a variety of sources such as accounting standards (i.e.,
IFRS and Japanese generally accepted accounting principles), related literature and documents, as
well as data obtained from questionnaire surveys and interviews.

Results show that the accounting system in Japan, which includes both accounting standard and
practice levels, has gradually converged with those of Anglo-American countries. Nonetheless,
significant differences still remain 1n terms of historical, organizational, societal, political,
and economic environments. Importantly, Japan has adopted a cautious convergence approach, because
it would be futile to adopt IFRS without adjusting for related infrastructures such as financial
systems, governance structures, related laws, and auditing standards.
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