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The relationship between accrual-based and real earnings management

Enomoto, Masahiro

1,900,000

2000
SOX ( )
J-SOX J-SOX

I analyzed the relationship between accrual-based earnings management (AEM)
and real earnings management (REM) using Japanese data from 2000 to 2014. | predicted that the
relationship changed before and after the implementation of the US-SOX and J-SOX. The results showed

a decrease in AEM after US-SOX and a decrease in REM after J-SOX. However, they are not consistent
with the results of Cohen, et al. (2008, AR), which showed the substitution effect between two types
of earnings management after US-SOX. This finding implies that the laws and regulations after
US-SOX as well as the corporate governance reforms and audits introduced by J-SOX restrain earnings
management. Next, 1 focused on firms whose auditor changed from the Big N auditor to non-Big N
auditor and vise-versa, and the firms that meets or marginally beat earnings benchmarks. However,
the substitution effect between AEM and REM, which has been reported in the prior literature, was
not observed for both categories of firms.
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