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In Japan, government fiscal activities through tax expenditure programs are
hidden and undisclosed because of lacks of tax expenditure reporting systems.
In this study, we discussed on general conceptual and methodological issues relating to tax
expenditures. In conclusion, we state that tax expenditure report may be formed by 1ts functional
classification and be calculated not “ ex-ante” estimation like revenue forgone method, but “
ex-post” amount actually applied.
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