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The purpose of this research is to examine the economic returns of education
and the economic inequality of educational opportunities in each cohort. This research attempted to
clarify the economic function of education in post-war Japan.

(1) If we investigate private returns to education on the basis of cohort comparison, the total
returns of higher education are highest in the cohort which includes baby boomers. (2) The
educational attainment model composed of academic results in junior high school and estimated
father’ s income shows each variable complementarily affects educational attainment. The observed
change corresponds to the degree of competition in attending higher education.
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Two-sample Instrumental Variables Approach
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1931-1940 6983 10122 13317
1941-1950 9479 12314 15508
1951-1960 8285 11205 14151
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1931-1940 1.91 1.32 1.45
1941-1950 1.64 1.26 1.30
1951-1960 1.71 1.26 1.35
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