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The Role of Social Network on Innovation Activity of Firms after Management
Crisis by Disaster
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The purpose of this study is to clarify what kinds of effect on
organizations as SME' s by management crisis caused by disaster like financial crisis, earthquakes
and litigation and what kind of organization is likely to exhibit more resistance against such
crisis by empirical research method. To increase resistance against such crisis, not only
fundamental organizational structure such as financial, social network of limited node partner plays

important role. In addition, it is observed that SME' s often study risk management to improve
usual management performance. However, the effect of improvement by study turned out to last only
limited years.
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Table 5

Table 2. The effect of patent litigation on

the maximum
citations of
applications

After the first instance

number
subsequent

of forward
patent

After the final instance

Model 1 Model 2

Knowledge Stock 0.002%** (0.0002) 0.002°**  (0.0002)
ExtremeCost1 0088 (0.066) ~0.169%*  (0.078)

-0.162**  (0.080) ~0.288***  (0.089)

~0.460*** (0.108) ~0.522%**  (0.113)

-0.268***  (0.104) -0.301%**  (0.103)
ExtremeCost.s ~0.625*** (0.129) ~0.580%**  (0.124)
Year Dummies Yes Yes
Observations 1158 1158
Log-Likelihood -22072 -2213.7
AlC 44444 44575

Table 1 Regression analysis on recovery
after management crisis
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(10 151 132 152 8.759
100 0.25 0.24 0.38 0.547
136 -0.2 -0.024
-1.54
-1.44
-1.28
-0.93
-1.72
-1.91
(N) 0.16
R) -0.27
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N 176 176 129 79

Table 5

Table 4

Table 4

Standard errors in parentheses *** p < 0.01,**p < 0.05,*p < 0.1

Table 3. The effect of patent litigation on
the maximum number of forward
citations of subsequent forward citations

After the first instance After the final instance

Model 1 Model 2
Granted Patents 0.019***  (0.001) 0.021*** (0.001)
Litigation.1 0.154%**  (0.029) 0.213*** (0.030)
Litigation: 0.219***  (0.030) 0.192*** (0.032)
Litigation.s 0.284***  (0.031) 0.354%** (0.031)
Litigation.s 0.132%**  (0.036) 0.126*** (0.037)
Litigatione.s 0.053 (0.041) ~0.180*** (0.046)
Year Dummies Yes Yes
Observations 534 534
Log-Likelihood -41454 -4098.9
AlC 8320.8 8227.8

Standard errors in parentheses *** p < 0.01,**p < 0.05,*p < 0.1
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