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Total cost_of the resettlement_implemented for the Koto Panjiang dam

construction project in Indonesia is estimated. Then, it is estimated how much the resettlement cost
would reduce the financial internal rate of return (FIRR). The total resettlement cost is estimated
as 1.4 trillion Rupiahs almost equivalent to the one fourth of the total project cost of 4.2
trillion Rupiahs. Of the resettlement cost, 47 percent was spent to cash compensation, and the rest
was mainly for the investment to rural development including housing, public facilities and farm
lands. Japan Bank for International Cooperation estimated the FIRR as 5.41%. If the estimated total
resettlement cost would had been disbursed for 10 years, the FIRR would only decrease by less than
one percent.
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