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An analysis of internal and external factors promoting corporate innovations in
renewable energy
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Renewable energy (RE) related innovations are essential to meet the targets

of the Paris Agreement. To examine the factors which may promote RE innovations, | firstly conducted

interviews with specialists from organizations such as OECD, IEA, European Commission and firms.
Based on those interviews, | analyzed the impact of environmental policies and corporate voluntary
actions on RE innovations. Next, using a questionnaire constructed based on the interviews, I
conducted an original survey of Japanese firms in the RE sector to examine what kinds of internal
and external factors may induce RE innovations in the case of Japan. The results show that
environmental policies, the external factors, are likely to promote innovations. In particular, it
is interesting to note that a policy which has not yet introduced may have an impact on RE
innovations. In addition, regarding the internal factor, firms that are actively engaged in CSR are
more likely to encourage RE innovations.
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