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This research studied the influence of Ronald Coase"s economic theory on the
formation, development and transformation of new institutional economics, one of the major schools
of modern economics. It showed that Coase®s view on costs and human behavior within the
institutional context provides a consistent perspective with which to analyze alternative
institutional structures, which paved the way to the NIE, but also led himself to reject the
theoretical core of NIE to pursue his initial goal of institutional analysis.
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