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Research outcomes are in three papers, “ Optimal Macroprudential Policy” ,
“ Optimal Policy Analysis in a New Keynesian Economy with Credit Market Search” , and “ Financial
Frictions and Policy Cooperation: A Case with Monopolistic Banking and Staggered Loan Contracts.”
These papers show that optimal policy requires procyclicality between real economic activity and
financial activity under a theoretical model with an incomplete financial market by a search and
matching mechanism.
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