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Consideration on micro simulation model for tax reforms
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In recent years, the number of analyses using household micro data in the fields
of taxation and social securities has increased. With regard to taxes and social insurance premiums for
each_household in this literature, there are two cases: El) using burdens indicated in_the questionnaire
(Indicated Value) and (2) using burdens estimated by applying information in the questionnaire to the
actual system (Fitted Value). This study verifies the validity of fitted values by comparing the
indicated values with the fitted values, and shows that micro simulation analyses have sufficient
precision to be used for the evaluation of policies.
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