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A theoretical and empirical analysis on convenience yield and storage for commodity
price

NAKAJIMA, Katsushi

1,600,000

The purpose of this study is to derive the relationship between commodity spot
price, futures price, marginal inventory cost, and the convenience yield. Furthermore, it was planned to
calculate the optimal production plans and hedging strategies of a firm. In this study, we have two
outcomes. One is to show how commodity spread options will be evaluated when there is a long-term
relationship between number of commodity prices and convenience yields. Another is to model the
convenience yield which is one of the key factor for commodity price.
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