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This study aims to clarify the contemporary significance of matching concept

in insurance contract accounting. In setting up Insurance contracts accounting standards, the
accounting standard setter aimed to shift from an accounting model that emphasizes allocation of
flows (revenues and expenses) that have affinity with current practice to an accounting model that
emphasizes the valuation of assets and liabilities. Along with the transition of the accounting
model, the matching concept changed in insurance contracts accounting: the matching costs with
revenues has transformed into the matching assets and liabilities based on asset-liability
management. The former is provided with information to communicate the fulfillment of insurance
contracts. On the other hand, the latter is focused on reporting the mismatch between the insurance
liability and the underlying assets (profit/loss from valuation).
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