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Designing Emissions Trading Institutions: An Experimental Study
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i i _To_determine whether we should introduce reconciliation period after a
commitment period of emissions reduction, we conducted an emissions trading experiment. We had two
treatments: a treatment with reconciliation period and a treatment without reconciliation period.

We found that subjects in the treatment with reconciliation period are more likely to result in
either over-compliance or non-compliance than those in the treatment without reconciliation period.
We also found that total emissions reduction in the treatment with reconciliation period is more
likely to be insufficient than in the treatment without reconciliation period.
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