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This study focuses on investment forecast information. I empirically examine (1)
the value-relevance of investment forecasts, (2)the disclosure effect of investment forecasts, and (3)
the association between the guality of investment forecasts and its economic consequences.
Empirical analyses show the following results. (1) The future change in investment forecasts is
positively related to the stock prices and investment forecast information is value-relevant. (2) Firms
initiating investment forecast disclosure can enjoy a lower cost of equity capital than firms that do not
disclose. (3) For firms with characteristics to enhance the reliability of future investment, investment
forecasts are more value-relevant, and high-quality of investment forecasts are negatively related to the
cost of equity capital when the corporate governance system is likely to be poorly built.
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Residual Income Model:
RIM Feltham and Ohlson
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Y. SHIMADA, “ Investment Forecast
Disclosure and the Cost of Equity
Capital: Evidence from the Treatment
Effect Estimations” 27th
Asian-Pacific Conference on
International  Accounting  Issues,
November 1, 2015~ November 4, 2015,
Gold Coast, Australia.
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Y. SHIMADA, “ Value-relevance of
Investment Forecasts and Reliability
of Forecast Information” European
Accounting Association 38th Annual
Congress, April 28, 2015—~April 30,
2015, Glasgow, UK.
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